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Ansver FIVE questions, choosing iwo from SECTION A and ALL from SECTION B.
All questions carry equal marks

I caleolations, vou MUST show all steps in your workings.
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EECTION A: COST ACCOUNTING
{Arrenm Ary Twe Questions)

AN T Lid buys and sells howes, During thee [irst six months of the year 2005, the Tollowing transsctions wers
peearde:

Purcheses fmnsuctions ] Sulvs transactions | =
Daate of reseipt | Cuantily bought | Trdul eosl Dt o’ antite sald Tolal procesd
o duspaich .
I | FCEA baoxes FCTA
| 3 Jsnnary 20 | 3,400 | (7" Februsry 500 SO0
B Tebriary [ 400 r 30400 | 20 Apil 600 54,1011
11" March 00 A4, 00 23 Jung A1) 0400
[3™ Tune S04 ’EH,HIHL

The closing stock counted on JTune 307 was 200 boxes, Other expenses incureed during the six manth period
arnowiited to 4,600 FOFAL There wes uo opering stock on January 1% 2013,

Roguired:
L) With the aid of a stock Bin card, calealuts the value of the closing stock at the end of June using:
{i} First in first oat (FIFCY) metdaed, 7 marks)
(i} Weighted Avernpe cost after eagh entry method. T marks)
i) Caleulate the net profit of the company based on the FIFO methed. {marks}

(Total= 2 marks;

Il Tellowing information relales e a planned predsction of 2000 unils of Onished produet H for & privale
cuinpany known as HENCAM Campany:

- Kaw mulerie] M %500 Ep a0 FOA ezl
Direct Fabowre; 4,200 hours al LI FCEA each
Ohverbieat] mannfaching expenses: 5,250,000 FCFA of which variable vost i3 1,560,000 FCEA
Cheorhoad ahsorplion base: divect abour hour

Fhe Tellawing infornadion was reeorded iw May 201 |
- Purchases of raw materials M: 12,500 ke ar 320 FUFA cach.
Mrircet [ehewr: 4,500 hours al | 200 FCFA gach.
= Oywverhead munufctering expenses: 4,750,000 TOTA of which fixed cost iz 2,250,000 FCT A
- Manufaeturing of finished product 13: 5800 unils ar 1,125 FOFA cach.
Ltock aon 3105200 |
(01 Raw materiaks M2 2500 kg ol 500 FCFA each,
(1) Finished product El: 700 woits at 3,250 FOEA each.

Rosgmired:

1a] Prepiecs 1w unit standard cost index card © (4 marks
[ Propare the comparison table between The sciosl cost and the standard cost. {9 marks)
[1] Prepare o Hexible budged Tee 3,200 hoores and 5,000 hors. (5 marks
[} Prepure the vavianes analyais of raw muleriel by caleulation. (2 marks

( Total = 2lmaris)




3

2, AR Co LT vses 1O guits of BT moteriol per sear which cost D200 FOFA perunil. 10 vusts 200 FCEA
cach tme an order s placed ood the slomge costoos 10 %0 of ool cost, The compiny manufaciiees Aing for
Camcroon and Ceatial Adrica markets,

Reguired:

i} Caleolate the following:
01 The EO0
(i1l The optimal tumbes of erders
(i11) The total ordering cost par dwwm
(v The optivat averape stock

(R The total carryiag cost per annim
ivi) Ll tostal cost per anpom
(12 marks)
b Detenmnine the optimom guantity 10 be purchased nsing the tabular method. (Prosent vour answer ws
“shown on the Lable below).
& i3 £ [ I g
\ Mumber of orders | Orderin 1 LjLanEny | Axera wi slock Cirde rinig cast | Holding cos: Taral cost
(0 i
i) BT
353 3
33 404 | |
20 500 | |
L 1. - -
{4 marka)
e Use e infornrsdion from (b) ahove to show the BUK) sraphical by, (4 murka)

{Total =20 marks)

SECTION B: MANAGEMENT ACCOTINTING
{Arrewr AT Quesifons)

ASHL i a poblic Emitcd company [ncated in Big Nowandi. [ activily consists of monu facturing L
produets: Bread and Cake, thmough b workshops,
Workshop | uses cipht machioes swoaeed by J0workars, The maximum monthly working howr per
wirker 15 b LS lours,
Warkshap 2 uses five mixing machines consuming a maximum of &,008 ky of raw material per
maching for the month.
= The Morccasts Tor the month-of June 2003 are ws Billows:

Linit szlling price:
- Breacd 1700 OFA
- Cake 500 FCFA
Conirhbution o sales ratio:
- Bread 0.4
- Lake k3
ik unil ol the producl reguiees e Todlowine i cacl workshiop:

Pravclued o Workshop | | Workshop 2
Bread A minutes | 5ka
ke - 24 minutes | L

- The maximmm sales af bread Gor the maath s 4,000 unis.
- Thecompany wishes Lo maximiee the conlribution Trom ks operadions.




